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Import Quota, Tariffs and Taxes
An import quota is a form of restriction that is set on the number of goods that can be imported into a particular country at a given time (Tsai & Chiou, 2017). The import quota is set by the government to protect the citizens who may be producing the same kind of goods in the country. An import quota is therefore basically used to benefit the producers of the goods in a given economy. A tariff, on the other hand, is a tax or duty that is imposed on a particular class of imports or exports (Lindé & Pescatori, 2019). A tariff is defined as tax that is imposed between different states to regulate the entry of particular goods and services in the country. Tariffs are mainly used to protect homemade goods as it is majorly applied to foreign goods that may be finding their way into a country.
The differences between import quota and tariffs is that import quotas serve to restrict the quantity of goods entering into a country while a tariff is used to impose a tax on the same goods. The import quota denies entry once a certain number of goods have entered the country while the tariffs allow entry of goods but at a higher tax. This is meant to discourage the product from the market. The use of tariffs earn the country revenue and increase the GDP while the use of import quota leads to the reduction in revenues (Lindé & Pescatori, 2019). The taxes imposed on foreign goods enable the government to collect additional revenues which increases the overall GDP. This is different from the use of quotas that restrict the entry of goods thus denying the government a source of funds.
There are several taxes that are imposed on the consumption of goods and the income earned by individuals. One of the taxes is local income taxes. Through this form of tax, the government collects money from the income that is earned by the citizens (Hermle & Peichl, 2018). The citizens are required to pay in accordance to how they earn. Another form of tax is corporation tax. This tax is levied on companies as a result of conducting businesses and making profits. The government collects a certain percentage of funds that is already determined by law. Property taxes are also applied when it comes to transactions related to properties. There is also the vat tax that is usually charged on the value of goods transacted.
An example of a tariff is the import duty that is charged on goods and services that enter the country. Every import attracts a particular form of duty which must be paid before the goods can be allowed into the country. Specific tariffs are those tariffs that are levied as a fixed fee based on the type of item (Lindé & Pescatori, 2019). The tariff that is set is fixed and does not change from time to time. This is different from the Ad valorem tariffs that vary depending on the items and its costs. The tariff that will be paid will depend on the calculations that will be done on the cost of the items to be imported. Therefore, different people can pay different tariffs depending on the kind of products they have imported.
[bookmark: _GoBack]The government of any country can capture the tariff and taxes only if they formulate appropriate strategies that will enable this. It is crucial to ensure that they have all the necessary information about the tariffs or taxes to be imposed in order to protect their people and develop the local industries. The government of Spain is one country that has managed to capture the issue of tariffs and taxes. Through the digital platform, the country has integrated most of the tariffs and taxes that are meant to favour their economy. They have restricted to a great extent the entry of goods from other countries which can be produced locally. This has worked to promote local manufacturers and business people. The country has also imposed high taxes that have led to most of the suppliers of foreign goods shy away from dumping goods into the country. The high taxes make it difficult for them to operate as they will be making losses. This has served to protect the interest of the Spanish people.
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